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The course is designed to provide the analytical tools and knowledge necessary for a professional portfolio manager and
investor in the capital market for the purpose of pricing various financial assets, under conditions of uncertainty. The
course also includes a broad discussion of various academic papers with the goal of providing the basic tools for
conducting an academic research work on the capital market.

The course reviews the main financial assets: bonds, stocks and some derivatives.

The course begins with a review of the capital market in Israel and abroad, and reviews their main trading methods,
followed by criticism of the CAPM model studied in the introductory course and presents the principles behind
alternative models for pricing risky assets, their advantages and disadvantages. We will also use these insights to learn
the correct methodology for measuring the performance of portfolio managers, followed by deepening our knowledge
in the field of fixed income valuation such as bonds. At the end of the course we will present various empirical findings
on the efficiency of financial markets.
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